Approved For Release 2003/03/28 : CIA-RDP79T00472A000800030002-6

SECRET

2 Decexnher 1365

8iro-Soviet kconomic Rivalry

L. Rivelry between the USSR and Chins smong the
energing nations stenms largely from the determiangtion
of esch to guin power asad influence there, necessurily
&t the expense of the other. Beciuse oi the Jdiverse
sconomic capsbilities of Chire cnd Russis, in only &
few coses does the competition forece &n underdeveloped
counatry to choose between MNoscow and Peking. EBven
then, B8 in the cese of Cuba which over recent smonths
hag nowved closer to Hoscov's pomition, relations con-
tione with both Communist pariners,

2, Africa has bheen snd is likely to contiuvue ss
the principal object of plzaned efforte hy Chins snd
Fussle to outastch one another. Nastursl esxpansion oi
its foreign economic program first brought the USSR
to Africe. Chine has deliberstely cheosen that wrea,
“now ripe for revolution.” It is incressingly clesr
thut Peking drives jor influence with the more militent
Afpricen leaders, vhile the Boviet program, bused in-
creasingly on econosic factors, appareatly is designed
ioy and appesls to the more stable regimes vhich fre-
guently ere anti-Westera, but not secessarily fapatically
so, SLome countries Lsve economic relations with both but
svoid extreme peliticel positione identifyving them with
gither,

3., There are also rany exumples of Sino-3oviet
economic rivalry outside Airies, mostly srising ironm
unespected exploitable circumstances iavolving not oaly
Chinese and Sowlet influence but Testern leverage as well.
Peiistan's current disillusiomment with the West hag re-
sulted in intensiiled Soviet and Chinese efforts there.
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Tue USER will usndoubtedly attempt to exploit the
current turmoil in Indonesia to strengthen its posi--
tion wis-a~-vis China,

4. The nature of the Soviet and Chinese economic
progvens and theilr disparste capabilities wake 1t un-
1ikely that a head-on collision between the two will
occur in the internntional eceonomic avean., Peking is
unable to provide the well-formulated, across-the-
board economic program which the USSR can offer. Chisx
ig tisited to labor-inteasive 8id projects and coltage-
type iudustries snd only minimal trade. The USSR,
aware that it will sharve respoasibility for the hezlth
! the entire economy, provides & brosder scope of aid
and trade, usually directed toward & loug-rsnge gosl

. There has been sosg direct contest iu the
field of militery sid, springing from wvery basic needs
which ecan be met equally well by either Chine or Russis.
Ag#in, Peking supports the more redicsl African nove-
wents, while the USBR, wvhere it wishes to encourage
such ygroups, generally works more circumspectly through
third purties. In these couniries requiring supplies and
treiniog for 8 full-fledged military establisbment, hovw-
ever, there is little direct competition, Russis being
the only Coswmnist country with sdequate resourcas to
raget such needs.
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